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profits for these investments, 
which evidently spells a high- 
er level of rents if housing is 
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@ in the first three years 
of South Italy's develop- 
TION or currency bud- ment plan ‘named — 
IMPORTS eM AT originator, Signor Vanont) 
rvs, nearly 60,000 landless peas- 
the projected — 114 * families have deen set- 
cert trade. There er be no| e Om the mainiand and 
1 — 2 about 19,000 families in Siteily 
a 9 be 8 for the ved pow = 
initial period, * Ay tural improvement al Gam 
tendency of estandii , 
4 — rease their turnover gg poses! afforesta- 
and orders Abroad would be . evelopment and 
accompanied by & stream of — for industry, but the 
newoomers trying to get a “*Pected rush of industrial 
foothok, im a trade hitherto ‘vestment has failed to ma- 
served tw « few privileged ‘erislize, as factories are stil! 
— attracted by the better faci- 


Moreover, most trade 
pro im this country are! ities and skilied labour in 


2 asf 


* 1 „ Lise 


Commodities Slightly Higher 


ven sold 
gy ry ot tin advanced 


other hand, thig point is me- 
ly to gain in importance in 
view of the changing pattern 
of residential construction. 
While the total volume of 
housing construction has be- 
trayed a steady increase in 
the past three years — from 
rather mall because money | North Italy. The target set 1 5am sq.m completed in 
dear and because occa-| by economic planners for this! 1955 to 1.85m. completed in 
sional shortages do not die- period was an annual rise of; 1957 — the volume of public 
turb “business as usual” as four per cent in total income! building schemes for non- 
long as competing offers are, in the North, and eight per immigrants has declined 
exciud by import control | cent in the South. Instead from 0.46m sq.m to O em. 
Therefore, imports ate like, the disparity between the (ie from 30 to 16 per cent). 


for 


300 pruta per kg. for con- 
sumers. 
The future extent of potato 


| 
quisitions of flats by arriving preferred . 
experts). Total loans to pri- — 8 — 
vate housing were Ilim In P * 
e Potato Subsidy Caused Shortage 
projects ‘new hotels and ex- y 
tensions) in connection with | By Our Economic Reporter while vegetables 
the expected inflow of tour- — Ge Lotet capita de- 

ly to increase when control regions hay slightly increased. and ig bound to drop further lets for the Tenth Anniver- | 

ration point is reached—and ome | a natural consequence of the More Issues Planned | 

atnple . — 29 — — ‘bh ee large expansion of housing In the current year, how- | by the 

currency &f@ r 1 

= . — —— ossiDie in 8. —— (from 0.46m. over, the GMB « last plans 

does not necessarily involve! (Reuter) | New Credit Instrument for Investors | 

baher spending cafe hower's Administration | 

taken to check domestic con- may ö the bank on his own behalf), | 

‘mption ag the experience| recommend a tax cut if un- aa > ae yy A and negotiations are going | e retailed at approximate- 


and the V ble Marketing 
ly 250 pruta per kilo. Last 2 


Board saw itself forced to 


| Quarter of one per cent for 
shares 
other 1146m. to eight hotel 
creased by some six 
is remo e until new satu in the nearest future. This is n festivities. 
in the long fun liberalization WASHINGTON, Monday 
Preside — 
— m — Our eren Beperter 1 not. however, investing in 
years nas 


mport ' 
een abandoned with regard 
per cent of our pur 
chases including timber 
hides rubber, rayon, plant 
materiale, tools and recently 
, trial pate 
(~~ rman) 
been d Marked “normaliza- | 
tion” im these lines of trade 
Ins has meant an improves 
supply at reduced profit mar- 
ne because of keener com- 
ion—and stable, in some 
even reduced prices 
apart from considerabie gains 
for the Treasury which Deas 
immed of” some IL15m 
ef purchasing power through 
addtional charges introduc- 
ed for that very purpose. The 
ntem piated extension of 
thie scheme to another ,40 
pe ent of our total imports 
4 exert a salutary influ 
on the whele ovr 

m 


‘ ** 


of 


rtinent question i 
r progress in this di 
has been impeded by 
shortage of foreign cur 

or perhaps by lack of 

ge to do the meas 

; ecded wo curd iocal 
demand for the liberalized 
commodities —for these meas- 
ures are bound to be unpo- 
even though the gov- 
ernment hag chosen the re 
in vely easy way of indirect 
taxal Few of the vocifer- 
0 sdvocetes of a free trade 
policy realize that a stiffer cre- 
ditt and monetary policy at 
home and a heavier fiscal 
burden during the transitory 
ried are preconditions of it 
Bue ence monetary stability 
and the removal of controls 
have become the object of 
our policy, it is dificult to 
der what ig gained by post- 
poning the adjustment and 
maintaining the present sys 


ar 


tem of controlled inflation for men of the Labour 


the time betng 


Indeed. 


entually prove seif-decep- 
— Tes u domestic demand 
keeps expanding beyond what 
i, supp by ovr output. 
and a rise in prices is to b. 
there is no alterna- 

tive but imereased imports, 
whether there is ® licensing | 
System™ or not. | 
K recent example has been 
by the shortage of | 

te higher 
— ause of the steadily rising 
size ond circulation of our 
dailies. The vernment was 
finally compelled to approve 
an import of 500 tons r 


| employment continues te in- 


ent of 


ps sometimes 
| Institutions that 


crease next month, Secretary 
of Labour, James Mitchell. 
said yesterday, But Mr un 
chell, in a television interview | 
added that he bellewad the 


parts from unemployment situation would | headed 
and the result has, improve by then 


He believed unemployment 
would reach its peak this 
month and deeiine in March | 
The February figures would 
show perhaps 4,600,000 or! 
4,700,000 unemployed | 

Last month's unemployment 
Was estimated at about 
4,500, 000 


' the Beard of Directors 


Bank with a target of Lim. 
and Fim. is nearing compie- 
tion, The Jerusaiom Foat is 
informed An amount orf 
$560,000 hag been subscribed 
and party paid in South 
Africa and Canada by groups 
by Messrs. David 
Dunsky and Sam Dubiner. 
and Messrs. 8 Hirschmann 
and M. Boreuk. of South Afri- 
ca, who will join the bank's 
board of directors. 

In the US an amount of 
$250,000 has been taken over 
* a group headed by Mr. 

Montor who wil! also join 
(he 


on concerning the placing of | 
additional amounts in Latin 
American countries 

The bank is thus being! 
groomed to serve in its new! 
role as a credit instrument | 
for industrial investors in 
Israel and as a financial | 
link between Jewish commu- | 
nities abroad and the Israel 
economy. Particular import-| 
ance is attached in this con- 
text to Mr. Montor’s partici- 
pation in view of his out- 
standing financial connec- 
tions and organizational re- 
cord n the US. which have 
always been of great service 
to Israel's development 


autumn however, the whole- 
sale price dropped to [11.110 
the ton though farmers 
were getting an additional! 
ILAO per ton im cash and 
storage costs were paid by 
the Treasury — and consum- 
ers paid only 150 pruta per 
kilo, The result was 4 rapid 
increase . potatoe consump-| 
tion, which has reached « 
level beyond that originally 
contemplated. In November 
sales § totalied 6200 tons 
against 5.700 tons in Novem- 
ber 1956. Le. a rise of eight 
per cent, somewfhat more 
than the population increase, 


Pro it Motive in 


Ry Mer Eeonemic ( orrespenéent 
12 Histadrut has always 
prociaimed economic plan 
ning as its aim. But despite 
repeated attempts to arrive 
at a comprehensive plan of 
economic expansion coopera- 
tives, industrial plants and 
contracting agencies con- 
tinued to spring up hap- 
hazardly without initiative 
from the centre What is 
more, economic expansion 
Was carried forward by a 
small band of people who de- 
lieved im the supreme neces-| 
sity of creating employment, | 
who preached development | 
with an almost religious fer- 
your and who openty or sec- 
retly denied the validity of 
economic laws under the 
unique conditions of Israel. 
The rapid pace of the ex- 
pansion itself due to the ini- 
tiative of these people mace | 
planning and control by the 
Histadrut Executive — 
As long the “economic | 
move- | 
ment were still dependent on | 


_ 


even the hope of the Histadrut for capital for | 
saving foreign exchange May new enterprises they requir-t+ 


at least its formal agreeme t. 

Later, various credit facili- 

ties, the Development Bud- 

ge’ and a remarkable flair 

for financing new ventures 

made them largely independ- 
it. 


Overlapping Fiefs 

At various stages ia this 
process of expansion, the His- 

rut Executive tried to ga- 
ther the reins in its hands 
again. Although these at- 
tempt, were also motivated 
by political considerations. 
Wwe are concerned here only 
with the economic side of} 
the „ Pires, it was) 
felt that the fiefs which var-| 


people were 
carving out for themeecives 
within the Histadrut hed be- 
come so vast and at me 
same time so overlapping | 
that it was difficult even to 
know what was going on. | 
Second, it became obvious 
that too many agencies were 
active et the same time and 
in the same field 

had been 


| the complicated 


| panies that maker 


set up with «a few thousand 
pounds tim order to deal with 
a certain emergency or to 
serve a certain purpose grew 
into sizable firme which not 
only did not dovetail into 
each other but fought each 
other for markets, allocations 
and budgets. There was a 
desperate need to streamline 
aggiomera- 
tion of cooperatives, con- 
tracting firms, industria] en- 
terprises and trading com- 
up the 
Histadrut sector 


Controlling Independence 

But the various economic 
enterprises had acquired a 
momentum and a weight of 
their own in the meantime. 
and managers and economic 
leaders were not easily to be 
drawn under central contro! 
again. They were moreover. 
so engrossed in their work 
and so sure of its importance 
for the development of the 


economy that they distrusted | 


all attempts at interference 
with it. 

It appears that the Hisitad- 
rut Executive ig at long mst 
On the point of curbing the 
independence of the manag- 
ers, although K is stin much 

early to prophesy tne 
outcome of the discussions 
now going on in Many board 
rooms and in the Executive 
room im Rehov Arilosoroff. At 


Histadrut Enterprises 


the same time a new yard- 
stick with which to measuré 
Histadrut enterprises is de- 
ing developed: the issue of 
profitability which is coming 
Up with increasing frequency 

This is particularly signi- 
ant in view of the fact 
that Histadrut enterprises 
are set up and operate not 
for profit but in order to de- 
velop the economy and that 
many Histadrut people still 
scOrn private initiative de- 
cause it cares “only for pro- 
fit One factor which! 
brought the profit issue into 
the melt was the effi-! 
cien: drive that has found 
its Wey into Histadrut enter- 
prises as well ag into private) 
plants. Once managers or 
foremen become  efficiency- 
conscious, it is Inevitable that 
they measure it not only by 
imereased output but by re- 
Guced costs. There is no 
other yardstick for measur-| 
ing efficiency in an enter- 
Prise than the question whe- 
ther it yields returns on in- 
vestments or not. 


Bigness vs. Competition 

The demand of the Histad-| 
rut General-Secretary for de- 
centralization must eo have 
a bearing On the problem of 
profitability, In big Histad- 
rut concerns like Solel Boneh 
it Das always been possibié 
to make wp for deficits in 


cultural settiement as weil. 


one undertaking by profits 
in another that comes under | 
the same central manage-| 
ment. If they are decentral- 
ized, this will de much more 
difficult. if the plan is car 
ried through, it could lead 
both to the breaking up of | 
the big concerns within the) 
Histadrut and to the need for 
competitive production fer 


—— , 

A is would mean « - 
uine revolution im the is- 
tadrut’s economic activity. it 
remains to be seen whether 
this revolution will succeed, 
but the very fact that it is 
being started shows that 
economic principles are be- 
ginning te gain on soci 
considerations in a sector of our 
economy which was 
definition to the —— 4 
profitability, This will surely 
= the econom as 66 
„ sinee the 

sector takes 

our industry. 


discontinue sales from accu- 
mulated stocks in order to pend 


215 Million Dollars 


is the amount of Iarael's direct 
and indirect exports during 1957. 


In the steady expansion of cur 
export trade. the Export Bank 
plays an important role. 


All Banking Trensectioas 
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TEL AVIV: 


68 Rebev Aburat Balt, Tel. 6774-66-16 6; 

Tot. it; 88 Rehew Ihe Gvirel, corner Bebeow Aricsore®; TERUGALEM: Jaffa 

R4., Municipality Bidg., Tol. 4477—6—8; HAIFA: 8 Reber Habenkin, Tol. 6T7O1; 

Madar Macermel; 25-27 Reheov Herel, Tel. 6057. HADERA: BRehev Herbert Samuel, 
Tol, 2583; MATANYA: 6 Behew Ghe’ar He’'amakim, Tel. 90°. 
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Our managers are 


always at youn disposal 


120 Allenby N. 


a revolutionary 
slotted angle 


out costly drafts- 


man plans, 


Packaged in handy 
standard lengths, anti- 
rusted and paint baked 
on So it stays, SUPASLOT 
does what you want it to 
do: build a rack, use it as 
long as needed, then when 
no longer required, simply 
take it apart and with the 
same slotted angle, construct 
counters, benches... 
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comes in three different sizes 
complete with nuts and bolts. 

Yourself a Favour and Contact 
the People who make SUPASLOT 
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